J} Twelve Capital’s insurance-focused Multi Asset approach

Addressing the Dilemma of
Traditional Multi Asset and
Fixed Income Funds

Q4 2023

Etienne Schwartz | Multi Asset Strategy Lead



A{V Twelve Capital’s insurance-focused Multi Asset approach

Recent years proved tumultuous for traditional Multi
Asset funds. Fueled by sweeping economic and
geopolitical events like the Ukraine conflict and the
repercussions of COVID-19, stock-bond correlations
went to one. The traditional 60/40 Multi Asset
approach, a core tenet of many institutional and
private portfolios, had relied on the predominantly
negative correlation between stock and bond returns
for the last two decades.

Recent yea?s 75
proved tumultuous ¢ :
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Looking for a viable alternative
to the 60/40 approach

Central banks addressed global inflationary
tendencies by abandoning their accommodating
stances and implementing aggressive rate hikes.
However, as the dust from these hikes is settling, the
focus of investors has sharply turned back to the fact
that traditional diversification between asset classes
continues not to be working.

Amidst this landscape, we present an alternative:
The Twelve Capital Multi Asset approach, which we’ll
unpack in the subsequent discussion.




% Twelve Capital’s insurance-focused Multi Asset approach

As outlined above, the negative stock-bond
correlation has been a recent phenomenon. It was
rarely observed in the prior century. In fact,
macroeconomic shifts, especially rising inflation
uncertainty, might reintroduce the positive stock-
bond correlation observed in the 1970s to the 90s.
This change could elevate portfolio risks or
necessitate allocation adjustments, potentially
reducing anticipated returns.! Key findings in that
article highlight that equity and bond markets

https://www.agr.com/Insights/Research/Journal-Article/A-Changing-Stock-Bond-Correlation
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What it takes to build resilient
Multi Asset portfolios

historically had opposite reactions to growth news
and similar responses to inflation news. Instead of
being influenced by inflation levels, the relative
volatility between growth and inflation determines
the stock-bond correlation. The author suggests that
should inflation uncertainty continue to rise this
decade, investors might bridge the diversification
gap by increasing allocations to liquid alternatives.
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Fig 1: 53-week rolling stock-bond correlations
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5-year equity-bond correlations, particularly during
increased inflation, have been largely positive [see
Fig 1]. While extrapolating from the past may not be
a particularly efficient method to predict the
future, it highlights critical challenges for
institutional investors to generate positive returns
while obtaining diversification amid increasingly
highly correlated markets.

The demand for low-duration investments in uncertain
times is in direct contrast to the recent development
of bond durations [see Fig 2 on p5] in Multi Asset
portfolios. Against this backdrop, the demand for
alternative strategies complementary to the traditional
Multi Asset portfolio offering diversification, low
duration and attractive yields is as acute as ever.

— S&P 500

Index return

01.07.19 01.07.20 01.07.21

This publication aims to introduce institutional
investors to the Twelve Multi Strategy approach. In
that context, we will explain our preference for Cat
Bonds due to their low correlation with bonds and
equity (after all, financial market distress has never
caused an earthquake or a hurricane) as well as their
compelling returns comprising of fixed insurance
premiums and floating rate money market returns
effectively eliminating interest rate risk.

Similarly, our preference for Insurance Bonds is
based on them paying higher yields than other
sectors while featuring the lowest default rate. Within
a Multi Asset portfolio, they mitigate the tail risk
associated with Cat Bonds, particularly concerning
earthquakes and wind risks in the United States. —

The demand for low-duration investments in
uncertain times is in direct contrast to the recent
development of Multi Asset bond durations.
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Fig 2: Bond duration in Multi Asset funds
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Source: Morningstar & Twelve Capital. Duration in years, data as at 30 April 2021. Past perfomance is not indicative of future returns. Performance figures
are net of fees and costs. The money placed in the fund can both increase and decrease in value and you may not get back the full invested amount.

The Twelve Multi Asset approach favours
insurance equity for its seasonality and value
investing characteristics.

Finally, the Twelve Multi Asset approach favours
insurance equity for its seasonality and value
investing characteristics. In a Multi Asset portfolio
context, incorporating assets other than equities
minimises the correlation to financial market risks
and creates opportunities for relative value trades.

Overall, but particularly when compared to traditional
Multi Asset portfolios, the strategy is less entwined
with the economic cycle, exhibiting a reduced
correlation with traditional asset classes, like equities
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and fixed income. It also considers climate change
implications, leveraging the insurance sector’s low
carbon footprint and adeptly managing ILS’s
exposure to climate risks. All the while being more
conservative than the traditional Multi Asset concept,
it aims to complement or even replace.

May this publication serve as a practical guide to
making informed portfolio decisions in a constantly
evolving investment landscape.
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As a pillar of modern society, insurance offers
protection against various risks, from automobile
accidents and property damages to health issues
and professional liabilities. Consequently, it generates
consistent cash flow regardless of economic
conditions, making it a defensive play for investors
during economic downturns. Furthermore, as
developing nations increase their financial
sophistication and prosperity, the demand for
insurance products grows, offering investors
substantial expansion opportunities. Therefore, the
insurance sector’s inherent stability and potential for
growth make it an appealing investment option.

The appeal of investing
in the insurance sector

The sector’'s wide-ranging business models offer
broad diversification opportunities, from life to auto
insurance and composite to reinsurance companies.
Coupled with attractive relative spreads, high
dividends, and a defensive nature characterised by
low default rates, these attributes make the insurance
sector attractive.

While the case for investing in the insurance sector is
clear, a strategic approach is vital to unlocking its full
potential. As we progress in this publication, we will
dive deeper into Twelve Capital’'s Multi Strategy
approach and address institutional investors’
challenges, promising an exciting, in-depth
exploration of insurance sector investments.

The insurance sector’s inherent stability and
potential for growth make it an appealing
iInvestment option.

H www.twelvecapital.com
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Fig 3: Twelve Capital’s whole balance sheet approach
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Investing in the insurance sector:
Cat Bonds, Insurance Debt, and listed
Insurance Equity

As highlighted above [Fig 3], there are various ways
to obtain exposure to the insurance sector’s risk-
return properties. The securities and instruments
range across public and private markets.

In the remainder of the chapter, we will go into the
specifics of each asset class Twelve Capital is
active in and outline its specific merits as well as
risks. In the next section, we will revisit them in the
context of their role in constructing the Twelve Multi
Strategy portfolio.

Catastrophe Bonds (Cat Bonds) are debt
instruments issued by special purpose entities that
predominantly (re-)insurance companies use to cede
risks to capital markets to cover themselves against
specific catastrophic risks, such as hurricanes or
earthquakes.

www.twelvecapital.com

Based on observed market rates [see Fig 4 on p8],
Cat Bonds currently exhibit double-digit spreads,
offering a tactical yield opportunity not observed for
the last decade. -

Why Cat Bond investors are
unaffected by financial market events

Cat Bonds are usually issued from a Special
Purpose Vehicle (SPV). This SPV also holds the
collateral which is invested in the money market.
Crucially, the SPV’s sponsors place the
necessary insurance premiums with the SPV
upfront, eliminating any credit risk for investors
even if the sponsor defaults.
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Fig 4: Cat Bond pricing
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Source: Twelve Capital. As at 30 September 2023. Past performance is not indicative of future returns. The money placed in the fund can both
increase and decrease in value and investors may not get back the full invested amount.

Taking a more strategic perspective, [Fig 5] below hurricanes, the performance over the period amounts
shows the performance of Cat Bonds over the last20  to approximately 7% p.a., and the annual volatility is
years. The Index is largely unaffected by the different  slightly above 3%.

market cycles. Despite several earthquakes and -

Fig 5: Swiss Re Cat Bond Index against stock and bond markets since 2002
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Source Twelve Capital, Bloomberg. As at 30 September 2023. Please refer to the glossary at the end of this document for an index description.
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Fig 6: European Insurance Bonds offer favourable yields
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Source: Yields of Insurance Bonds vs Bank and Corporate Bonds Barclays Live.
As at 30 September 2023. LT2 = Tier 2 Debt securities.

The effect of adding such instruments to a traditional
equity and bond portfolio is correspondingly positive,
primarily due to their low correlation. Besides being
low, the correlation is also very stable over time and
does not show the typical increase at times of market
distortions, as other asset classes can.

As the name suggests, Insurance Debt is issued by
insurance companies operating in one of the most
heavily regulated sectors. Subordinated Insurance
Bonds carry a complexity premium with a spread of
currently up to 70 basis points compared to the
banking sector and other corporate bonds. Even
though Insurance Bonds are subordinated to policy
holders claims they carry investment grade ratings
and do not fall into the “high yield” category. Historical
default rates in the insurance sector are among the
lowest of all industries.?

——EUR Insurance Tier 2

Euro-Aggregate: Corporate — Baa

Historically, Insurance Debt has shown attractive risk
premiums and has often exhibited lower credit risk than
corporate bonds from other sectors.

Listed Insurance Equity: Investments in the equity of
insurance companies offer the potential for capital
appreciation and dividend income. The insurance
industry is resilient and has demonstrated stable growth
over time. However, a key property the Twelve Multi
Strategy approach tries to capitalise on is the seasonality
effect on insurance stocks. It builds on losses and
damage expectations from the U.S. hurricane season,
where, based on our ILS/Cat Bond expertise, we try to
make use of an informational edge. This knowledge
enables us to position ourselves early vis-a-vis a mild
hurricane season for, say, (re-) insurance company x or
y, well before the usual market participants who rely on
those companies releasing their quarterly results at the
end of October at the earliest. -

Historically, Insurance Debt has shown attractive risk
premiums and has often exhibited lower credit risk than
corporate bonds from other sectors.

2Past performance does not implicate positive future performance.

E www.twelvecapital.com
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Fig 7: Seasonality pattern of selected (Re-)Insurance stocks*
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*Selected (Re-)Insurers: HANNOVER RUECK SE, MUENCHENER RUECKVER AG-REG, SCOR SE, SWISS RE AG, FEDNAT HOLDING CO, HCI GROUP INC,
HERITAGE INSURANCE HOLDINGS, UNITED INSURANCE HOLDINGS CO, UNIVERSAL INSURANCE HOLDINGS, ARCH CAPITAL GROUP LTD, AXIS CAPITAL

HOLDINGS LTD, EVEREST RE GROUP LTD and RENAISSANCERE HOLDINGS LTD.

Source: Twelve Capital, Bloomberg. Equal weighted returns from January 2010 to December 2020. This material does not constitute a prospectus, a
request/offer, nor a recommendation of any kind, e.g. to buy/subscribe or sell/redeem investment instruments or to perform other transactions.

Share prices react positively in a mild hurricane
season as the (re-) insurers’ budget for losses
exceeds the actual losses and earnings estimates
are revised upwards. Further, even in years with high
losses, the strategy can identify mispricing and
capitalise on expected higher demand for policies
and premiums going forward.

Since (re-) insurers are never equally affected by
losses, there is an opportunity to specifically increase
the allocation to securities for which Twelve Capital
expects the most substantial positive effects from
September to December.

Aside from strategically capitalising on their
seasonality, Twelve Capital currently tactically
considers insurance stocks favourably valued

compared to the market. Solvency capital reserves
for potential claims are high, and the average price/
earnings ratio (P/E), relative to other sectors, is low.

Additional factors that currently contribute to the
attractiveness of insurance equities are:

www.twelvecapital.com

¢ Minimal exposure to Ukraine and Russia;

¢ arising interest rate environment with a
positive impact on life insurance
companies;

¢ industry earnings power and balance
sheets have been resilient through the
pandemic;

e insurance prices are rising at a fast pace
in years;

¢ high capital return via dividends and
share repurchases and an active M&A
environment provide catalysts to protect
against value traps.

Twelve Capital further believes that a broad
reflationary environment, including higher interest
rates and inflation, will positively impact insurance
industry fundamentals.
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V.

Twelve Capital’s Multi Strategy approach is designed
as a robust satellite investment within an institutional
portfolio. It is implemented through high-conviction
ideas that exploit industry themes and seasonality
patterns. It also capitalises on structural mispricings
across complementary liquid insurance assets that
offer diversification opportunities, such as Insurance
Bonds, Cat Bonds, and listed Insurance Equity.

Combining strengths, attractive vyield, low
duration and improved diversification/low
correlation

The overall portfolio demonstrates reduced

correlation to traditional financial markets and limited
exposure to large insurance events. It offers limited
interest rate risk and a low portfolio duration due to
the floating-rate nature of Cat Bonds and the
Insurance Equity component.

Fig 8: Overview Twelve Multi Asset Strategy
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Putting it all together —
The Twelve Multi Asset Strategy

Commitment to sustainable growth

The strategy embodies strong ESG values. It
leverages the insurance sector’s societal contribution
and low carbon footprint, with the underwriting
process naturally incorporating climate change risks,
presenting a rewarding and sustainable investment.

Expert driven

The strategy is managed by Twelve Capital’'s
experienced team of insurance and investment
specialists. Their deep market insight and
commitment to astute security selection underpin the
strategy’s strength and consistent return potential.

Why in a multi
asset portfolio?

+ Limit tail risk/catastrophe risk by
adding Insurance Debt and Equity

+ Income diversification

+ Seasonality

+ Limit credit risk by adding Cat
Bonds

+ Lower duration by adding Cat
Bonds and Equity

+ Avoid “blue chip” bonds by
diversifying across asset classes

+ Reduced correlation by adding
Cat Bonds & Insurance Debt

+ Improve fund liquidity

+ Relative value & Opportunistic
shifts
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Portfolio properties

The foundation of this conservative portfolio
comprises 40-60% mostly subordinated insurance
bonds, predominantly investment grade, that exhibit
attractive spreads and historically low default rates.

1. Attractive relative yields

The strategy offers a running yield through coupon
and dividend payments, complemented by equity
upside potential. Optimally balancing each
component’s inherent advantages, it seeks to
maximise yield, minimise volatility, and target a return
of 5-7% p.a. in EUR (gross) above the risk-free rate
with relatively low volatility. The current yield, based on
the yields for Insurance Bonds, Cat Bonds and the
dividend yield for equities, is at 10% in EUR.

With more than 15% vyield in EUR, Cat Bonds overall
currently provide the most significant yield
contribution. However, looking at the broader Cat
Bond market [Fig 9], it's worth noting that certain

Fig 9: Attractive spreads
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perils cannot be modelled adequately, so Twelve
Capital is not considering them for investment.
Instead of diversification within the Cat Bond
universe, by adding perils that are not adequately
modelled, the diversification is done across asset
classes. Incidentally, the diversification across the
other two portfolio constituent asset classes offers
two benefits: In addition to lowering the tail risk, it
also may improve portfolio returns, as in the case of
subordinated Insurance Bonds.

Harnessing the
seasonality

performance potential of

By adjusting the allocation throughout the year [Fig
10], the portfolio aims to generate additional value by
taking advantage of seasonal effects.

For instance, the allocation to wind-exposed U.S.
Cat Bonds increases during the hurricane season,
from June to November. Outside the hurricane

—

Fig 10: lllustrative portfolio allocation
throughout the year
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Fig 11: Duration of the Twelve Multi
Strategy portfolio

Source: Bloomberg, Twelve Capital. As at 31 July 2023.

season, the strategy has limited exposure to wind
Cat Bonds and focuses on other attractively priced
segments such as earthquakes.

As mentioned previously, on the Insurance Equity
side, there are also seasonal effects. After the
hurricane season, earnings expectations for exposed
insurers are typically revised in autumn. This often
leads to stock price reactions, which Twelve Capital
tries to capitalise on.

2. Cat Bonds push the overall portfolio duration
below two years

Remember the initial finding of increasing bond
durations over the last years (section II)? A feature of
Cat Bonds worth highlighting in this respect is the

Fig 12: Rolling correlation (36 months)
— correlation coefficient

-1 ——Swiss Re Cat Bond Index vs. MSCI World Index
——MSCI World Index vs. Bloomberg Barclays Global Aggregate

Source: Twelve Capital. As at 31 July 2023.

floating rate nature of the instruments, which can
reduce the portfolio’s duration to significantly below
two years [Fig 11].

3. Improved diversification/low correlation — even
during market disruptions

In addition to the exciting specifics of the individual
asset classes, a diversification effect can be achieved
when combined into a Multi Asset portfolio, which is
particularly effective in market disruptions.

During the COVID-19-related market collapse in
March 2020, Cat Bonds proved again that they have
a low correlation to financial markets [Fig 12]. -

During the COVID-19-related market collapse in
March 2020, Cat Bonds proved again that they have
a low correlation to financial markets.

www.twelvecapital.com
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Fig 13: Complementary asset classes
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Source: Bloomberg. Please refer to the glossary at the end of this document for an index description.

During the last quarter of 2022, natural catastrophe
events and market shocks converged to impact all
asset classes uniformly.

Diversification across asset classes helps
significantly reduce the tail risks of Cat Bonds

The volatility and particularly tail risk observed in Cat
Bonds largely stems from its exposure to natural
catastrophe events, i.e. the risk of losses from
extreme events [Fig 13]. This risk, which, as previously
explained, often cannot be diversified away entirely
within the asset class itself, can be significantly
reduced in a portfolio by combining them with
subordinated Insurance Bonds and Equities. Cat
Bonds exhibit a distinct advantage in portfolio

www.twelvecapital.com

diversification, maintaining a low correlation to Global
Bonds and Global Equities, especially during market
turmoil. Unlike the typical trend where the correlation
between Equities and Bonds intensifies during stress
scenarios (observed during events like the Ukraine
War), Cat Bonds remain relatively unaffected.

However, it should be noted that if, as it was the case
in the last quarter of 2022, natural disasters and
market shocks occur simultaneously, this will
naturally affect all asset classes.
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The insurance sector, by virtue of its business
model, inherently carries a low carbon
intensity

rint.

The insurance sector and climate change

1. Low carbon intensity footprint:

The insurance sector, by virtue of its business model,
inherently carries a low carbon intensity footprint.
Unlike many sectors of the economy, insurance is
not directly involved in production or manufacturing
activities that contribute significantly to greenhouse
gas emissions. Thus, investments in Insurance-
Linked Securities, such as those in the Twelve Multi
Strategy approach, offer investors a way to mitigate
their portfolios’ carbon exposure, aligning with
increasing demands for more sustainable investment
practices.

2. Climate change impact on selected perils:

Climate change presents profound implications for
the insurance sector, particularly in terms of its
impact on selected perils. More frequent and severe
weather events, rising sea levels, and higher
temperatures all have potential to alter the risk
landscape for insurers. For instance, areas prone to
wildfires or hurricanes may see increased losses. On
the other hand, evolving climate patterns might

www.twelvecapital.com

reduce risk in some areas, for instance by lowering
the frequency of cold weather events. Navigating
this evolving risk landscape requires deep expertise
and robust risk modelling capabilities, which Twelve
Capital brings to its Multi Strategy approach.

3. Implications for returns and risk premiums:

Climate change also carries implications for returns
and risk premiums in the insurance-linked securities
market. As risks associated with certain perils rise,
so too may the premiums charged by insurers,
potentially boosting the return potential for insurance-
linked investments. However, this also emphasises
the importance of robust risk assessment and
management practices. The need for sophisticated
modelling and risk management, to correctly price
these changing risks, is more critical than ever.
Twelve Capital’'s deep industry expertise and
sophisticated risk management capabilities ensure
that these factors are duly considered, aiming to
secure attractive risk-adjusted returns for its Multi
Asset Strategy.
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Twelve Capital is uniquely poised to navigate
future uncertainties and a continually evolving
investment landscape.

Conclusion

The Twelve Capital Multi Asset approach emerges as
a beacon of resilience and innovation in a challenging
investment environment marked by unprecedented
economic shifts, geopolitical tensions, and the now-
defunct traditional 60/40 concept.

The approach, driven by the deep expertise of Twelve
Capital’'s seasoned team, optimises diversification
through a blend of Cat Bonds, Insurance Bonds and
listed Insurance Equity. Together, these components

www.twelvecapital.com

harness attractive yields, seasonality benefits, and a
dedication to sustainable growth.

Uniquely poised to navigate future uncertainties and
a continually evolving investment landscape, Twelve
Capital’s Multi Asset approach continues to be
anchored in its low correlation to traditional financial
markets, ensuring both risk mitigation and potential
for robust returns.
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About Twelve Capital

Twelve Capital is an independent investment manager
specialising in insurance investments for institutional
clients. Its investment expertise covers the entire
balance sheet, including Insurance Bonds, Insurance
Private Debt, Catastrophe Bonds, Private Insurance-
Linked Securities and Equity. It also composes Multi
Asset portfolios. It was founded in October 2010 and
is majority-owned by its employees. It has offices in Index

Zurich, London and Munich.
Bloomberg Global Aggregate Total Return

Index - The index is a measure of global investment
grade debt from 24 local currency markets. This
benchmark includes treasury, government-related,
corporate and securitized fixed-rate bonds from
both developed and emerging markets issuers.
(LEGATRUU)

MSCI World Insurance Index — The index is an
index focused at measuring the equity performance
of the c¢.80 largest listed global insurance
companies weighted by free-float of market
capitalisation. (NDUWINSU)

MSCI World Index — The index is a market cap
weighted stock market index of more than 1’550
companies throughout the world in USD.
(NDDUWI)

Swiss Re Cat Global Bond Index — The index
calculated by Swiss Re Capital Markets, is a
market value-weighted basket of natural cat bonds
tracked by Swiss Re Capital Markets, calculated
on a weekly basis. (SRGLTRR)

S&P 500 Index - The index is a stock market
index that measures the stock performance of 500
large companies listed on stock exchanges in the
United States. (SPX)

www.twelvecapital.com
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Disclaimer

This material has been prepared by Twelve Capital AG,
Twelve Capital (UK) Limited, Twelve Capital (DE) GmbH or
their affiliates (collectively, “Twelve Capital”). This material
has been furnished solely upon request and is intended for
the recipient personally and may not be reproduced or
otherwise disseminated in whole or in part without prior
written consent from Twelve Capital. It is expressly not
intended for persons who, due to their nationality or place
of residence, are not permitted access to such information
under local law as the product may not be authorised or its
offering may be restricted in certain jurisdictions. It is the
responsibility of every investor to satisfy himself as to the
full observance of such laws, regulations and restrictions of
the relevant jurisdiction. This is an advertising document.

This information was produced by Twelve Capital to the best
of its knowledge and belief. However, the information herein
may be based on estimates and may in no event be relied
upon. All information and opinions contained in this
document are subject to change without notice. Twelve
Capital’'s analyses and ratings, including Solvency |l
compliance analysis, Twelve Capital’s Counterparty Credit
Rating and Twelve Capital’s Legal Rating, are statements of
Twelve Capital’s current opinions and not statements of fact.
Source for all data and charts (if not indicated otherwise):
Twelve Capital. Twelve Capital does not assume any liability
with respect to incorrect or incomplete information (whether
received from public sources or whether prepared by itself
or not). This material does not constitute a prospectus, a
request/offer, nor arecommendation of any kind, e.g. to buy/
subscribe or sell/redeem investment instruments or to
perform other transactions. The investment instruments
mentioned herein involve significant risks including the
possible loss of the amount invested as described in detail
in the offering memorandum(s) for these instruments which
will be available upon request. Investments in foreign
currencies involve the additional risk that the foreign currency
might lose value against the investor’s reference currency.
Investors should understand these risks before reaching any
decision with respect to these instruments. The information
does not take account of personal circumstances and
therefore constitutes merely promotional communication,
and not investment advice. Consequently, Investors are
advised to take all necessary legal, regulatory and tax advice
on the consequences of an investment in the product. Past
performance is no indication or guarantee of future
performance. The performance shown does not take
account of any commissions and costs associated with
subscribing to and redeeming shares.

This material contains information about Twelve Capital
and its products as at the date of this material. The
information contained herein is of a general nature and
does not purport to be complete or contain all the
information that an investor should consider when making
an investment decision nor does it contain all the
information which would be required in a disclosure
document or prospectus prepared in accordance with the
requirements of the Australian Corporations Act 2001 (Cth)
(“Corporations Act”). To the maximum extent permitted by
law, Twelve Capital makes no representation or warranty
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(express or implied) as to the accuracy or completeness of
the information contained herein and disclaims all
responsibility and liability for the information (including
without limitation, liability for negligence). This material is
for information purposes only and is not a prospectus,
disclosure document, product disclosure statement or
other offering document under Australian law or any other
law (and will not be lodged with the Australian Securities
and Investments Commission (“ASIC”)). The material is not
and should not be considered an offer or an invitation to
subscribe for or acquire securities or any other financial
products. The material is available to persons who are
“wholesale” investors (as defined in sections 708 and 761G
of the Corporations Act). Determination of eligibility of
investors for the purposes of the Offer is by reference to a
number of matters, including legal requirements and the
discretion of Twelve Capital. To the maximum extent
permitted by law, Twelve Capital disclaims any liability in
respect of the exercise of that discretion or otherwise. The
distribution of this material in other jurisdictions outside
Australia may also be restricted by law and any such
restrictions should be observed. Any failure to comply with
such restrictions may constitute a violation of applicable
securities laws. By accepting this material you represent
and warrant that you are entitled to receive such material in
accordance with the above restrictions and agree to be
bound by the limitations contained herein. This material
contains certain “forward looking statements”. Forward
looking statements can generally be identified by the use of
words such as, “expect”, “anticipate”, “likely”, “intend”,
“should”, “could”, “may”, “believe”, “forecast”, “estimate”,
“target” “outlook” and other similar expressions and
include, but are not limited to, indications of, or guidance or
outlook on, future earnings or financial position or
performance of the funds or Strategies mentioned. The
forward-looking statements contained in this material are
not guarantees or predictions of future performance and
involve known and unknown risks and uncertainties and
other factors, many of which are beyond the control of
Twelve Capital, and may involve significant elements of
subjective judgement and assumptions as to future events,
which may or may not be correct. There can be no
assurance that actual outcomes will not differ materially
from these forward-looking statements. A number of
important factors could cause actual results or performance
to differ materially from the forward-looking statements,
including the risk factors set out in this material. Investors
should consider the forward-looking statements contained
in this material in light of those disclosures and not place
reliance on such statements. The forward-looking
statements are based on information available at the date
of this material. Except as required by law or regulation,
Twelve Capital undertakes no obligation to provide any
additional or updated information whether as a result of
new information, future events or results or otherwise.
Indications of, and guidance or outlook on, future earnings
or financial position or performance are also forward
looking statements. Twelve Capital does not guarantee any
particular rate of return or performance nor does it
guarantee the repayment of capital invested or any
particular tax treatment.
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This is marketing material in the meaning of MiFID II.
This is marketing material in the meaning of FIDLEG.

Note to EEA investors: when distributed in the EEA, this
information has been distributed by Twelve Capital (DE)
GmbH in accordance with the terms of its authorisation
and regulation by the Bundesanstalt far
Finanzdienstleistungsaufsicht (BaFin).

Note to US investors: Please note that the Securities have
not been, nor will they be, registered or qualified under the
U.S. Securities Act of 1933, as amended (the “U.S.
Securities Act”) or any applicable securities laws of any
state or other political sub divisions of the United States,
and may not be offered, sold, transferred or delivered,
directly or indirectly, in the United States or to, or for the
account or benefit of, any U.S. Person, except pursuant to
an exemption from, or in a transaction not subject to the
requirements of, the U.S. Securities Act and any applicable
U.S. state securities laws. The Fund has not registered and
does not intend to register under the U.S. Investment
Company Act of 1940, as amended (the “Investment
Company Act”) in reliance on the exemption from such
registration pursuant to Section 3(c)(7) thereunder and
certain interpretations of Section 7(d) of the Investment
Company Act by the staff of the U.S. Securities and
Exchange Commission. Accordingly, the Interests are
being offered and sold only: (i) outside the United States to
persons other than U.S. Persons in offshore transactions
that meet the requirements of Regulation S under the U.S.
Securities Act; or (ii) to U.S. Persons who are (a) “accredited

www.twelvecapital.com

investors” as defined in Rule 501 of Regulation D
promulgated under the U.S. Securities Act and (b) “qualified
purchasers” within the meaning of Section 2(a)(51) of the
Investment Company Act.

Twelve Capital AG is licensed as “Manager of collective
investment schemes” by the Swiss regulator FINMA.
Twelve Capital AG is incorporated in Switzerland, registered
number 130.3.015.932-9, registered office: Dufourstrasse
101, 8008 Zurich. Twelve Capital (UK) Limited is registered
as a limited company in England & Wales: Registered No.
08685046. Registered office: Moss House, 15-16 Brook’s
Mews, London, W1K 4DS. Twelve Capital (UK) Limited is
an appointed representative of Carne International Financial
Services (UK) Limited which is authorised and regulated by
the Financial Conduct Authority of the United Kingdom
(FRN 823316). Registered in England, No. 11555138.
Registered office: 2nd Floor 107, Cheapside, London,
United Kingdom, EC2V 6DN. Such registration in no way
implies that the FCA has endorsed Twelve Capital (UK)
Limited’s qualifications to provide the advisory services
described in this document. Twelve Capital (DE) GmbH is
authorised and regulated by the Bundesanstalt fir
Finanzdienstleistungsaufsicht (BaFin) in Germany. Twelve
Capital (DE) GmbH is incorporated in Munich, Germany,
commercial register number (registry court: Munich) HRB
252423, registered office: Theatinerstrasse 11, 80333
Munich. Disclosure Brochures with further regulatory
information about our entities can be found in the
“Regulatory” section on our website.
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