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Alberto and implications to the portfolio 

On Friday, 25 May 2018, tropical storm Alberto formed off the Yucatan peninsula as the first storm system of 
the season. Sustained by plenty of moisture and warm sea surface temperatures, Alberto made it across the 
Caribbean (crossing the Tropic of Cancer) in front of the Florida North-Western panhandle. It made landfall on 
Memorial Day (28 May) as a subtropical storm with sustained wind forces around 60 mph. At these levels, 
widespread damage to insured structures is not expected. Additionally, the subsequent rainfall should not 
affect the underlying policies, as it cannot penetrate the property structures. 

 
Chart: Date of the first named storm of the Atlantic 

season, with five of the last seven years, and seven  
of the last ten, having a named storm before 1 June 

(courtesy Dr Michael Lowry, NCAR). 

 Picture: Subtropical storm Alberto prior to landfall in Florida 

(RAMMB, Colorado State University, as at 28 May 2018). 

Season outlook 
Historically, Alberto is not the first storm to incept prior to the official hurricane season start date. If one goes 
back to 1960, there has been 14 named storms occurring prior to 1 June.  

Currently forecasters predict a 35% chance of an above-normal season, a 40% chance of a near-normal 
season, and a 25% chance of a below-normal season for the upcoming hurricane season, which extends from 
1 June to 30 November. As always, the scientists do not comment about chance of landfall, which would 
ultimately be the relevant statistics for ILS investors.  
 

Twelve Capital Event Update – Subtropical Storm Alberto 

As the first storm in 2018, just prior to the start of the hurricane season on 1 June, Alberto made landfall as 

a subtropical storm in Northwest Florida. The wind strength is such that Twelve’s ILS portfolios should not 

expect any substantial impact to current valuations, as known damage is minor. Alberto’s earlier than 

normal appearance in the year is not unprecedented; since 1960, there have been many named storms 

occurring prior to the official hurricane season start date.  
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Disclaimer 

This material has been furnished to you solely upon request and may not be reproduced or otherwise disseminated in whole or in part 

without prior written consent from Twelve Capital AG, Twelve Capital (UK) Limited or their affiliates (collectively, “Twelve Capital”).  The 

information herein is based solely on the opinions of Twelve Capital and includes information based on estimates and should in no 

circumstances be relied upon. All information and opinions contained in this document may be subject to change without notice.  Source 

for all data and charts (if not indicated otherwise): Twelve Capital. Twelve Capital does not assume any liability regarding incorrect or 

incomplete information (whether received from public sources or whether prepared internally or not).  This material does not constitute a 

prospectus, a request/offer, nor a recommendation of any kind, e.g. to buy/subscribe or sell/redeem investment instruments or to perform 

other transactions. The investment instruments mentioned herein involve significant risks including the possible loss of the amount 

invested as described in detail in the offering memorandum(s) (where applicable) for these instruments which will be available upon 

request. Past performance is no indication or guarantee of future performance. The products and services described herein are not 

available nor offered to US persons and may not (and will not) be publicly offered to persons residing in any country restricting the offer 

of such products or services. In particular, any products have not been licensed by the Swiss Financial Market Supervisory Authority (the 

"FINMA") for distribution to non-qualified investors pursuant to Art. 120 para. 1 to 3 of the Swiss Federal Act on Collective Investment 

Schemes of 23 June 2006, as amended ("CISA"). Accordingly, pursuant to Art. 120 para. 4 CISA, the investment instruments may only 

be offered and this material may only be distributed in or from Switzerland to qualified investors as defined in the CISA and its implementing 

ordinance. Further, the investment instruments may be sold under the exemptions of Art. 3 para. 2 CISA. Investors in the investment 

instruments do not benefit from the specific investor protection provided by CISA and the supervision by the FINMA in connection with the 

licensing for distribution. Where distribution is to EU members states such distribution is carried out by Twelve Capital (UK) Limited in 

accordance with the terms or its authorisation and regulation by the Financial Conduct Authority. Twelve Capital AG is incorporated in 

Switzerland, registered number 130.3.015.932-9, registered office: Dufourstrasse 101, 8008 Zurich. Twelve Capital (UK) Limited is 

Incorporated in England & Wales: company number 08685046, registered office: Moss House, 15-16 Brook’s Mews, London, W1K 4DS 

and is also registered as a Commodity Pool Operator by the Commodities Futures Trading Commission in the United States of America. 
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About Twelve Capital 

Twelve Capital is an independent investment manager 
specialising in insurance investments for institutional clients. 
It is also a leading provider of capital to the insurance and 
reinsurance industry. 

Twelve’s investment expertise covers the entire insurance 
balance sheet, including Insurance Bonds, Insurance Private 
Debt, Catastrophe Bonds, Private Insurance-Linked 
Securities and Insurance Equity. It also composes portfolios 
of its Best Ideas. Its capital solutions are drawing the world 
of insurance and reinsurance into a closer, more productive 
relationship with capital markets. 

The firm was founded in October 2010 and is majority-
owned by its employees. It has offices in Zurich, London and 
New York. 
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