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Twelve Capital Event Update – California Wildfires
A wildfire broke out in Shasta County, northern California, on 23 July, reportedly ignited by a vehicle
mechanical failure. The fire spread rapidly during the following days causing significant damage to
property and leading to some fatalities. At the time of writing, the fire is still burning but firefighting
efforts are showing some traction with containment rates gradually improving.

Carr Wildfire Event
The Carr wildfire began on 23 July near Whiskeytown expanding rapidly over 27-28 July, when it
was only 3% contained. The flames jumped the Sacramento river, leading to the emergency
evacuation of 38’000 people from Redding as the fire entered the city. The entire town of Keswick
(population 450) was destroyed, and Keswick Dam, a source of water for the region, was also
partially damaged.
The wildfire is currently 47% contained and has burned some 164’000 acres so far. Seven fatalities
have been confirmed. Meteorological conditions continue to be favourable for wildfires, with ample
dry fuel, smoke and difficult terrain hampering the firefighting efforts of 4’738 fire personnel.

Loss Estimates and impact on ILS
As at Monday 6 August, the latest information indicates 1’604 destroyed structures, mostly
residential (Figure 1). This makes the Carr wildfire the sixth most damaging wildfire in California’s
recorded history in terms of destroyed buildings (the main driver of insured loss).
In comparison, the wildfires of October 2017 destroyed approximately 7’000 structures and cost the
insurance industry an estimated excess of USD 10 billion. The December 2017 wildfires destroyed
approximately 1’000 structures and cost USD 2 billion.
Assuming an average value per structure of USD 400k – USD 650k this results in a damage estimate
for the current event ranging from USD 1 billion – USD 2 billion. Consequently, the risk for ILS
investments is currently low as attachment levels for most ILS instruments are substantially higher.
No material impact is expected in relation to Twelve funds at this time.
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Figure 1: Map of structures destroyed. Note the concentration around Redding city, which
occurred on 27 July.

Source: http://calfireforestry.maps.arcgis.com/apps/PublicInformation/index.html?appid=5bbcbed430ad45e5a38e6be155ef5fec
Page 2 of 3

August 2018

Twelve Capital (UK) Ltd
Moss House, 15-16 Brook’s Mews
London W1K 4DS, United Kingdom
T. +44 (0)203 856 6760
Twelve Capital AG
Dufourstrasse 101
8008 Zurich, Switzerland
T. +41 (0)44 5000 120

E. info@twelvecapital.com
www.twelvecapital.com

About Twelve Capital
Twelve Capital is an independent investment manager
specialising in insurance investments for institutional clients.
It is also a leading provider of capital to the insurance and
reinsurance industry.
Twelve’s investment expertise covers the entire insurance
balance sheet, including Insurance Bonds, Insurance Private
Debt, Catastrophe Bonds, Private Insurance-Linked
Securities and Insurance Equity. It also composes portfolios
of its Best Ideas. Its capital solutions are drawing the world
of insurance and reinsurance into a closer, more productive
relationship with capital markets.

The firm was founded in October 2010 and is majorityowned by its employees. It has offices in Zurich, London and
New York.

Disclaimer
This material has been furnished to you solely upon request and may not be reproduced or otherwise disseminated in whole or in part
without prior written consent from Twelve Capital AG, Twelve Capital (UK) Limited or their affiliates (collectively, “Twelve Capital”). The
information herein is based solely on the opinions of Twelve Capital and includes information based on estimates and should in no
circumstances be relied upon. All information and opinions contained in this document may be subject to change without notice. Source
for all data and charts (if not indicated otherwise): Twelve Capital. Twelve Capital does not assume any liability regarding incorrect or
incomplete information (whether received from public sources or whether prepared internally or not). This material does not constitute a
prospectus, a request/offer, nor a recommendation of any kind, e.g. to buy/subscribe or sell/redeem investment instruments or to perform
other transactions. The investment instruments mentioned herein involve significant risks including the possible loss of the amount
invested as described in detail in the offering memorandum(s) (where applicable) for these instruments which will be available upon
request. Past performance is no indication or guarantee of future performance. The products and services described herein are not
available nor offered to US persons and may not (and will not) be publicly offered to persons residing in any country restricting the offer
of such products or services. In particular, any products have not been licensed by the Swiss Financial Market Supervisory Authority (the
"FINMA") for distribution to non-qualified investors pursuant to Art. 120 para. 1 to 3 of the Swiss Federal Act on Collective Investment
Schemes of 23 June 2006, as amended ("CISA"). Accordingly, pursuant to Art. 120 para. 4 CISA, the investment instruments may only
be offered and this material may only be distributed in or from Switzerland to qualified investors as defined in the CISA and its implementing
ordinance. Further, the investment instruments may be sold under the exemptions of Art. 3 para. 2 CISA. Investors in the investment
instruments do not benefit from the specific investor protection provided by CISA and the supervision by the FINMA in connection with the
licensing for distribution. Where distribution is to EU members states such distribution is carried out by Twelve Capital (UK) Limited in
accordance with the terms or its authorisation and regulation by the Financial Conduct Authority. Twelve Capital AG is incorporated in
Switzerland, registered number 130.3.015.932-9, registered office: Dufourstrasse 101, 8008 Zurich. Twelve Capital (UK) Limited is
Incorporated in England & Wales: company number 08685046, registered office: Moss House, 15-16 Brook’s Mews, London, W1K 4DS
and is also registered as a Commodity Pool Operator by the Commodities Futures Trading Commission in the United States of America.
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